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UNAUDITED CONDENSED CONSOLIDATED STATEMENTS OF COMP REHENSIVE INCOME

FOR THE SECOND QUARTER ENDED 30 JUNE 2016

Revenue

Cost of sales
Gross profit

Other income

Administration expenses
Selling and distribution costs
Finance costs

(Loss)/Profit before taxation

Taxation

Net loss/(profit) for the financial period, represating total
comprehensive (loss)/profit for the financial peria

Total comprehensive (loss)/profit attributable to :
Equity owners of the Company
Non controlling interests

Weighted average number of ordinary shares
in issue ("000

(Loss)/Earning per share ("(LPS)/EPS") attributable to the equity

holders of the Company (sen)

Note:

Individual Quarter
Preceding Year

Current Quarter Corresponding

Current Year

Cumulative Quarter

Preceding year

Ended Quarter Ended To Date Ended To Date Ended
30 June 201 30 June 201 30 June 201 30 June 201
RM'000 RM'000 RM'000 RM'000
5,307 7,281 10,029 14,325
(3,520) (5,699) (6,698) (10,491)
1,787 1,582 3,331 3,834
1) 1,697 22 1,732
(1,535) (2,001) (3,173) (3,769)
(125) (164) (269) (334)
(311) (388) (623) (806)
(185) 726 (712) 657
- (404) - (758)
(185) 322 (712) (101)
(182) 322 (709) (101)
3 - 3 -
(185) 322 (712) (101)
333,30: 333,30: 333,30: 333,30:
(0.05) 0.10 (0.21) (0.03)

The Unaudited Condensed Consolidated Statemesraprehensive Income should be read in conjunetitinthe Audited Financial Statements for the ficiahyear ended ("FYE") 31

December 2015 and the accompanying explanatory mitached to this interim financial statements.
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UNAUDITED CONDENSED CONSOLIDATED STATEMENTS OF FINA NCIAL POSITION
AS AT 30 JUNE 201t
Unaudited Audited
As at As at
30 June 201 31 December 201
RM'000 RM'000

ASSETS
Non-current asset
Property, plant and equipment 60,614 62,764
Current asset:
Inventories 14,136 12,503
Trade receivables 4,143 5,828
Other receivables, deposits and prepayments 289 597
Tax recoverable 661 574
Fixed deposits 1,403 1,397
Cash and bank balances 537 971

21,169 21,870
TOTAL ASSETS 81,783 84,634
EQUITY AND LIABILITIES
Current Liabilities
Trade payables 2,222 1,629
Other payables and accruals 872 2482
Hire purchase payable 941 824
Bank borrowings 6,338 4,391

10,373 9,668
Non-current liabilities
Hire purchase payables 5 694
Bank borrowings 15,923 18,078
Deferred tax liabilities 1,883 1,883

17,811 20,655
Total liabilities 28,184 30,323
Equity
Share capital 33,330 33,330
Share premium 7,763 7,763
Merger deficit (9,535) (9,535)
Revalution reversve 3,041 3,041
Retained profits 18,954 19,666
Equity attributable to owners of the Company 53,553 54,265
Non-controlling interest 46 46
Total equity 53,599 54,311
TOTAL EQUITY AND LIABILITIES 81,783 84,634
Net assets per share attributable to equity holderof the

Company (RM) 0.1¢ 0.1¢

Note:
1. The Unaudited Condensed Consolidated Statem&Rtaancial Position should be read in conjunctigth the Audited Financial Statements for the FYECBecember

2015 and the accompanying explanatory notes atletchihis interim financial statements.
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UNAUDITED CONDENSED CONSOLIDATED STATEMENTS OF CHA NGES IN EQUITY
FOR THE SECOND QUARTER ENDED 30 JUNE 2011

<-.

Attributable to Eq uity Holders of the Company ---------------=--=---=--- >

<o -- Non-distributable ---------------eemmomemmmee > Distributable
Non- . .
Share Capital Controlling Sha_re Revaluation Merger Deficit Retamed Total
Interest Premium Reserve Profits
RM'000 RM'000 RM'000 RM'000 RM'000 RM'000 RM'000
Current year to date ended 30 June 20!
As at 1 January 2016 33,330 46 7,763 3,041 (9,535) 19,666 54,311
Loss for the period, representing total comprehense loss
for the financial period - - - - - (712) (712)
As at 30 June 2016 33,330 46 7,763 3,041 (9,535) 18,954 53,599
Preceding year to date ended 30 June 2015
Balance as at 1 January 2015 33,330 - 7,763 8,560 (9,535) 15,715 55,833
Loss for the period, representing total comprehense loss
for the financial period - - - - - (101) (201)
Balance as at 30 June 2015 33,330 - 7,763 8,560 (9,535) 15,614 55,732

Note :
1. The Unaudited Condensed Consolidated Statements of Ghiarfgguity should be read in conjunction with the Audited FizdiStatements for the FYE 31 December 2015 and the accompanyiagas®p} notes attached to this
interim financial statements.
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UNAUDITED CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS

FOR THE SECOND QUARTER ENDED 30 JUNE 201/

CASH FLOW FROM OPERATING ACTIVITIES
Loss before taxation
Adjustments:-
Depreciation of property, plant and equipment
Gain on disposal of property, plant and equipment
Property, plant and equipment written off
Interest income
Interest expenses
Operating profit before working capital changes
(Increase)/decrease in working capital:
Inventories
Receivables, deposits and prepayment
Payables and accruals
Cash generated from operations
Interest received
Interest paid
Tax refund
Tax paid
Net cash from/(used in) operating activitie

CASH FLOW FROM INVESTING ACTIVITIES
Purchase of property, plant and equipment
Proceeds from disposal of property, plant and egaig

Net cash from/(used in) investing activitie

CASH FLOW FROM FINANCING ACTIVITIES
Net drawdown/(repayment) of term loans
Repayment of hire purchase
Decrease/(Increase) in fixed deposits pledged

Net cash from/(used in) financing activitie

Net increase/(decrease) in cash & cash equivale

Cash and cash equivalents at beginning of the finaral period

Cash and cash equivalents at end of the financiakpiod

Cash and Cash Equivalents at end of the year comse the followings

Unaudited
Current Quarter
To-date Endec

Audited
Preceding Year
To-date Endec

Fixed deposits with licenced banks
Cash and bank balances
Bank overdraft

Less: Fixed deposit pledged with licensed bank

Note:

30 June 201 30 June 201
RM'000 RM'000
(712) 657
2,337 2,304
(31) (1,689)
- 151
(7) ]
623 806
2,210 2,222
(1,633) (87)
1,993 633
(1,359) (2,538)
1,211 230
7 7
(623) (806)
33 848
(120) (758)
508 (479)
(331) (8,624)
175 11,889
(156) 3,265
(1,751) 3,064
(572) (382)
(6) (1,006)
(2,329) 1,676
(1,977) 4,462
(47) (3,385)
(2,024) 1,077
1,403 1,387
537 1,963
(2,561) (886)
(621) 2,464
(1,403) (1,387)
(2,024 1,077

1. The Unaudited Condensed Consolidated Statemé@ash Flows should be read in conjunction withAlelited Financial Statements for the FYE 31 Decenfi®15 and the

accompanying explanatory notes attached to thésiintfinancial statement.



HIAP HUAT HOLDINGS BERHAD (Company No: 881993-M)

UNAUDITED INTERIM FINANCIAL STATEMENTS FOR THE SECO ND QUARTER ENDED 30 JUNE

2016

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCI AL STATEMENTS FOR THE
FINANCIAL PERIOD ENDED (“FPE”) 30 JUNE 2016

A.

Al.

A2.

EXPLANATORY NOTES PURSUANT TO MALAYSIAN FINANCIA L REPORTING
STANDARDS (MFRS134):

Basis of Preparation

The interim financial statements are unauditedteme: been prepared in accordance with MFRS134citmte
Financial Reporting and Appendix 9B of the ACE MatkListing Requirements of Bursa Malaysia
Securities Berhad (“Bursa Securities”) (“ListingdRéements”).

The interim financial statements should be readoimjunction with the Audited Financial Statemeritshe
Company for the financial year ended (“FYE”) 31 Petber 2015 and the accompanying explanatory notes
attached to the interim financial report.

Summary of significant accounting policies

During the financial period, the Group have adoptesl following amendments to MFRSs issued by the
Malaysian Accounting Standards Board (“MASB”) that mandatory for current financial period:

Adoption of new and amended standards
During the financial period, the Group and the Camphave adopted the following amendments to MFRSs

issued by the Malaysian Accounting Standards Bqa@wASB”) that are mandatory for current financial
period:

MFRS 14 Regulatory Deferral Accounts 1 January 2016

Amendments to MFRS 11 Accounting for Acquisitioridrderests in 1 January 2016
Joint Operations

Amendments to MFRS 101 Disclosure Initiative 1 Zap2016

Amendments to MFRS 116 and Clarification of Acceptable Methods of 1 January 2016

MFRS 138 Depreciation and Amortisation

Amendments to MFR$16 and  Agriculture: Bearer Plants 1 January 2016

MFRS 141

Amendments to MFRS 127 Equity Method in Separatarigial 1 January 2016
Statements

Annual Improvements to MFRSs 2012—-2014 Cycle 1dan2016

Amendments to MFRS 12 Investment Entities: Apmyihe 1 January 2016

Consolidation Exception

Adoption of above amendments to MFRSs did not laesignificant impact on the financial statemeanftthe
Group and the Company.

Standards issued but not yet effective

The Group and the Company have not applied theviitlg new MFRSs and amendments to MFRSs that have
been issued by the MASB but are not yet effectdretie Group and the Company:
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Effective dates for
financial periods
beginning on or after

Amendments to MFRS 107 Disclosure Initiative 1 Zag2017
Amendments to MFRS 112 Recognition of Deferred Aagets for 1 January 2017
Unrealised Losses
MFRS 9 Financial Instruments 1 Janzdy8
Amendments to MFRS 15 Clarifications to MFRS 15 1 January 2018
MFRS 16 Leases 1 January 2019
Amendments to MFRS 10 andSale or Contribution of Assets between an To be announced
MFRS 128 Investor and its Associate or Joint Venture

The Group and the Company intend to adopt above $4Rkhen they become effective.

The initial application of the abovementioned MFRS$10t expected to have any significant impactheaf
financial statements of the Group and of the Compmastept as mentioned below:

MERS 9Financial Instruments (IFRS 9 issued by IASB in July 2015)

MFRS 9 (IFRS 9 issued by IASB in July 2015) reptaearlier versions of MFRS 9 and introduces a pgeka
of improvements which includes a classification ameasurement model, a single forward looking ‘exgec
loss’ impairment model and a substantially refornaggiroach to hedge accounting. MFRS 9 when effectiv
will replace MFRSL39 Financial Instruments. Recognition and Measurement.

MFRS 9 retains but simplifies the mixed measuremantlel and establishes three primary measurement
categories for financial assets: amortised cogt,vidue through other comprehensive income andvalue
through profit or loss. The basis of classificatibepends on the entity’s business model and th&aminal
cash flow characteristics of the financial assetestments in equity instruments are required tmbasured at
fair value through profit or loss with the irrevdda option at inception to present changes invialue in other
comprehensive income not recycling. There is noweas expected credit losses model that replaces the
incurred loss impairment model used in MFRS 139r fioancial liabilities there were no changes to
classification and measurement except for the mgitiog of changes in own credit risk in other coetpensive
income, for liabilities designated at fair valueaihgh profit or loss. MFRS 9 relaxes the requiretsiéor hedge
effectiveness by replacing the bright line heddeatifveness tests. It requires an economic relgkigmbetween

the hedged item and hedging instrument and forhbdged ratio’ to be the same as the one management
actually use for risk management purposes. Conteamgous documentation is still required but isedéht to

that currently prepared under MFRS 139.

The adoption of MFRS 9 will result in a change ata@unting policy. The Group is currently examinitig
financial impact of adopting MFRS 9.

MFRS 15Revenue from Contracts with Customers

MFRS 15 replaces MFRS 1Revenue, MFRS 111Construction Contracts and related IC Interpretations. The
Group is in the process of assessing the impathisfStandard. The Standard deals with revenuegreion
and establishes principles for reporting usefubiimfation to users of financial statements aboutrtheire,
amount, timing and uncertainty of revenue and ¢lasts arising from an entity’s contracts with cuskers.

Revenue is recognised when a customer obtainsatafita good or service and thus has the abilitglitect the
use and obtain the benefits from the good or serdibe core principle in MFRS 15 is that an entitgognises
revenue to depict the transfer of promised goodseovices to the customers in an amount that tsflée
consideration to which the entity expects to béledtin exchange for those goods or services.



HIAP HUAT HOLDINGS BERHAD (Company No: 881993-M)

A3.

A4.

A5.

AG.

AT.

A8.

A9.

MFRS 16Leases

MFRS 16, which upon the effective date will supdesseMFRS 117Leases, introduces a single lessee
accounting model and requires a lessee to recogrits and liabilities for all leases with a tefrmore than
12 months, unless the underlying asset is of loluevaSpecifically, under MFRS 16, a lessee is neguto
recognise a right-of-use asset representing itist ig use the underlying leased asset and a léalsiity
representing its obligation to make lease paymextsordingly, a lessee should recognise depreciaifathe
right-of-use asset and interest on the lease iabéind also classifies cash repayments of theeléiability into
a principal portion and an interest portion andsprégs them in the statement of cash flows. Alse right-of-
use asset and the lease liability are initially sagad on a present value basis. The measureméundéscnon-
cancellable lease payments and also includes pagrteehe made in optional periods if the lesseeasonably
certain to exercise an option to extend the leasejot to exercise an option to terminate the ledd$es
accounting treatment is significantly different rfiothe lessee accounting for leases that are dkxbsifs
operating leases under the predecessor standaiRISME?7.

The Directors of the Company will assess the impét¢he application of MFRS 16. For the moments ihot
practicable to provide a reasonable estimate ofefiiect of the application of MFRS 16 until the @po
performs a detailed review.

Auditors’ report

There was no qualification on the Audited Finan@&atements of Hiap Huat Holdings Berhad and its
subsidiaries (“Group”) for the FYE 31 December 2015

Seasonal or cyclical factors

The principal businesses of the Group were notifitgntly affected by seasonal or cyclical factoiging
the current financial quarter under review.

Items of unusual nature and amount

There were no unusual items affecting assets|itiabj equity, net income or cash flows of the Graluring
the current financial quarter under review.

Material changes in estimates

There were no changes in the estimates of amaomitteel in prior financial period that had a mateei®ect in
the current financial quarter under review.

Issuances, cancellations, repurchase, resand repayments of debts and equity securities

There were no issuances, cancellation, repurcheessde and repayments of debt and equity seauiitithe
current financial quarter under review.

Dividends paid

No interim or final dividends were declared or paidhe current financial quarter under review.

Segmental information

No segment reporting is prepared as the principavides of the Group are predominantly carried ou
Malaysia and are engaged in a single business sggrhemanufacturing, recycling and refining all &sof
petroleum based products.
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A10.

All.

Al2.

Al3.

Al4.

Al5.

Al6.

Valuation of property, plant and equipment
The property, plant and equipment are stated d@tvedisation less accumulated depreciation and impexit
losses. There was no revaluation of property, @adtequipment for the current quarter and findrygar to

date. The valuation of property, plant and equipn@ithe Group have been brought forward without
amendment from the financial statements for the gaded 31 December 2015.

Capital commitments

There are no capital commitments as at the regpdete that have not been reflected in these mteri
financial statements.

Material subsequent event

There are no material events subsequent to thefetheé current financial quarter under review thate not
been reflected in these interim financial statement

Significant event during the period

There were no significant events during the curf@mancial quarter under review that have not been
reflected in these interim financial statements.

Changes in the composition of the Group

There were no changes in the composition of thau@ruring the current financial quarter under rgvie

Contingent liabilities and contingent assets
There were no contingent liabilities and contingasgets, which upon becoming enforceable may have a

material effect on the net assets, profits or faiahposition of the Group for the current finarigariod
to date.

Related party transaction

Save as disclosed below, there were no other tkladety transactions for the current financial qear
and the financial year to date:

Current Quarter Cumulative Quarter
Ended 30 June Ended 30 June
2016 2015 2016 2015
RM’000 RM’'000 RM’000 RM’'000

Shareholder:
- Allowance 17 17 34 34
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B1.

B2.

ADDITIONAL INFORMATION REQUIRED UNDER THE LISTIN G REQUIREMENTS

Review of Performance

Current Quarter Cumulative Quarter
Ended 30 June Ended 30 June
2016 2015 2016 2015
RM’000 RM’000 RM’000 RM’000
Revenue 5,307 7,281 10,029 14,325
Profit/(Loss) before taxation (185) 726 (712) 657

Performance review for current quarter three (3) maths ended 30 June 2016

The Group’s revenue for the current quarter thBar(onths ended 30 June 2016 (“2Q2016") was recorde
lower by approximately RM1.97 million, representiaglecrease of 27.11% as compared to the preceding
year corresponding quarter ended 30 June 2015 (2802 The decrease in revenue was mainly duedo th
decrease in selling price in correspondence tad#weease in global oil prices and a decline in dehfar

our recycled oil products from our major custontéowever, the decrease was partly offset by our yewl
growth recycled petro chemicals products whichihaeased by RM1.72 million as compared to 2Q2015.

The Group’s gross profit margin has increased by % from 21.73% recorded in the preceding year
corresponding quarter 2Q2015. The improvement asgprofit margins was mainly due to products mix
and cost savings measures implemented by the Cgmpan

Discounting on the fact that the gain on dispodapmperty, plant and equipment of RM1.69 million
recognised in the 2Q2015, the current quarter’s lefore taxation has been narrowed by RMO0.78anilli

Performance review for the FPE 30 June 2016

For the FPE 30 June 2016, the Group’s revenue é@eased by RM4.30 million or 29.99% as compared to
the FPE 30 June 2015 as a result of the decreaselling price in correspondence to the decreaghen
global oil prices as well as the declining in dedh&@r our recycled oil products. However, the dasewas
partly offset by recycled petro chemicals products.

The Group’s gross profit margin stood at 33.21%resenting an increase of approximately 6.45% as
compare to 26.76% recorded in the FPE 30 June Z0ibimprovement in gross profit margins was mainly
due to products mix and cost savings measures inggieed by the Company.

Discounting on the one off gain on disposal of ity plant and equipment of RM1.69 million reccgd

in the FPE 30 June 2015, the current financialgoksiloss before taxation has been narrowed by B®0.
million.

Comparison with preceding quarter’s results

Financial Quarter Ended

30.06.2016 31.03.2016 Variance
RM’'000 RM’000 RM'000
Revenue 5,307 4,722 585
Loss before tax (189 (527) 342

The Group’s revenue increased by RMO0.59 million1@.39% from RM4.72 million recorded in the
preceding quarter ended 31 March 2016 (“1Q2016)paoed to RM5.31 million for the current quarter
2Q2016. The increase in revenue was mainly duegeale of recycled petro chemicals products by RR11
million while the charges of scheduled waste cditecservices has recorded a decrease of RM1.1@dmil

The gross profit margin has increased from 32.720tthe 1Q2016 to 33.65% in the 2Q2016. The
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improvement in gross profit margins was mainly dge products mix and cost savings measures
implemented by the Company.

In view of the above, the Group’s loss before tag heen narrowed by RM0.342 million as comparetigo
1Q2016.

B3. Prospects
The outlook for the financial year ending 31 Decem®016 remains challenging due to the weak odgsri
and uncertainty of global economy. This in turn ra#figct the demand for the Group’s products andices
and correspondingly assert a downward pressurehenGroup’s revenue and margins. Nonetheless, the
Group is constantly undertaking continuous enhaswecesn in production efficiencies, overhead and
production cost management. In addition, the Groupnds to enhance its product offerings, which is
expected to generate better sales and profitability

B4. Profit guarantee or profit forecast

No profit guarantee or profit forecast has beenadsby the Group previously in any public document.

B5. Taxation

Current Quarter Cumulative Quarter
ended 30 June ended 30 June
2016 2015 2016 2015
RM’000 RM’000 RM’000 RM’000
Taxation - 354 - 354

There is no provision for taxation for the currgoarter and the financial year to date ended 368 2046 as
the Group is currently in a loss making position.

B6. Group borrowings and debt securities

The Group’s borrowings as at 30 June 2016 arelasvia

Current
Quarter Ended
30.06.2016
Short term borrowings RM’000
Secured:
Bank overdraft 2,561
Hire purchases 941
Term loans 3,777
7,279
Long term borrowings
Secured:
Hire purchases 5
Term loans 15,923
15,928

Total borrowings 23,207
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B7.

B8.

BO.

B10.

B11.

Off balance sheet financial instruments

The Group does not have off balance sheet finaimséluments as at the date of this report.

Material litigation

The Group is not engaged in any material litigaticlaim or arbitration, either as plaintiff or de@ant, and

the Directors of Hiap Huat do not have any knowted§ proceedings pending or threatened against Hiap
Huat and/or its subsidiaries, or of any fact likedygive rise to any proceeding, which might matéyiand
adversely affect the financial position or businesthe Group as at the date of this report.

Dividends

No dividends has been declared or recommendedjrect of the current financial quarter under review

Retained and unrealised profits/(losses)

As at As at
30.06.2016 31.12.2015
RM’000 RM’000
Total retained profits of the Group
- Realised 18,630 19,342
- Unrealised (1,883) (1,883)
16,747 17,459
Add: Consolidated adjustments 2,207 2,207
Total retained profits as per Statements of FireiRosition 18,954 19,666

(Loss)/Earning per share

The basic and diluted (loss)/earning per share adkutated based on the Group’s comprehensive
(loss)/earning attributable to equity holders of tbompany divided by the weighted average number of
ordinary shares as follows:

Current Quarter Cumulative Quarter
ended 30 June ended 30 June
2016 2015 2016 2015
RM’000 RM’000 RM’000 RM’000

Group’s comprehensive (loss)/earning
attributable to equity holders of the
Company (RM’000) (185) 322 (712) (101)
Weighted average number of ordinary
shares (‘000) 333,301 333,301 333,301 333,301
(Loss)/earning per share (sen)
- Basic (0.05) 0.10 (0.21) (0.03)
Note:

Diluted (loss)/earning per shareis not disclosed herein asit is not applicable to the Group.
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B12.

B13.

(Loss)/Profit for the period

(Loss)/Profit before taxation is arrived
at after charging/(crediting):-

Interest income

Interest expenses

Depreciation of property, plant and
equipment

Provision for doubtful debts

Provision for and write off of
inventories

(Gain)/Loss on disposal of quoted or
unquoted investments

Realised foreign exchange (gain)/loss

(Gain)/Loss on disposal of property,
plant and equipment

Property, plant and equipment written
off

Authority for issue

Current Quarter Cumulative Quarter
ended 30 June ended 30 June
2016 2015 2016 2015
RM’000 RM’000 RM’000 RM’000

(6) (3) (7) (7
311 388 623 806
1,136 1,156 2,337 2,304
) - (11) -
(24) (1,689) (24) (1,689)

- 137 - 151

The interim financial statements were reviewedHhgyAudit Committee of the Company and duly autheatis
for issue by the Board of Directors in accordanié & resolution of the Directors dated 25 Augxt@

By order of the Board of Directors

DATO’ CHAN SAY HWA
Group Managing Director

25 August 2016



